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What I have in Mind “In a Time of Upheaval”
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Currently the world is in the midst of global
economic turmoil which is said to occur once
every hundred years. The U.S. financial crisis
having been triggered by the subprime loan prob-
lem instantly spread to the whole world including
communist countries in the wake of Lehman
Brothers bankruptcy in September 2008. Finan-
cial assets which had accumulated in recent years
disappeared all at once. It is even said to be the
downfall of capitalism. Worldwide consumption
and industrial output sharply declined. It seems
we have gone back to the economic situations a
decade ago. It truly is the bursting of the global
economic bubble.

Recent globalization and improvement in infor-
mation technology enabled limitless speculation
called the “money game” in the world. Once it
starts to fail, however, its collapsing speed and
influence are overwhelming. When I was a child,
I read science-fiction novels in which mankind
is controlled by computers. This uncontrollable
money game may be one of the examples of real-
izing those stories.

In the first half of 2008, many Japanese com-
panies were said to post record sales and profits,
keeping a high level of industrial production
including steel, although they were facing soaring
prices of various resources including crude oil and
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food. At least it had been true until the time when
the Beijing Olympics were held--~. However, the
Lehman shock in September became a turning
point. After this shock, share prices plummeted
and all industrial production including that of blue-
chip companies such as Toyota and Canon sharply
decreased; in December corporate employment
adjustment, which became a big social problem,
started. Who could have ever predicted that?
The year 2008 was really a tumultuous year
which should be called “change”.

Under these circumstances, the Nobel Prize
was awarded to as many as four Japanese in
October. It was a real pleasure for me too as one
of many so-called engineers. I feel that it shows
the way Japan should go. One European island
country, which is not as well blessed with natural
resources as Japan, aimed to be a nation built on
finance, however, it has failed owing to the said
financial crisis and is in a critical condition. What
Japan should aim for, I believe, is a country of
which development is based on steady research
and making things, not on financial economy
which seems to have no real substance. By doing
so, Japan would be able to lead the world. Con-
sidering population growth and improvement in
living standards in the developing countries, there
is no doubt that the world economy will eventu-
ally grow further. It is our hope that 2009 will
be the year of “change” in which the economic
depression will turn into growth and emphasis
will be shifted from finance to technology.

Since our establishment in 1875, we at
Shinagawa Refractories Co., Ltd. have developed
over 135 years, overcoming a number of fatal
crises such as the Great Depression and the two
world wars. Growth of our company had been sup-
ported by not only the efforts made by our great
predecessors but also by the corporate culture
which respects technology all the time. The world
is facing big challenges such as environmental or
energy problems at present. This technical report
also shows a part of our efforts to solve them. Our
group, which can provide all sorts of refractory
materials including insulating materials as well as
design, installation and services, is expected to
grow stronger. We would like to contribute to the
world as a technology-oriented company, based on
research and development along with manufac-
turing technology, placing emphasis on products,
production sites and actual conditions. I hope that
this technical report, which is a symbol of our
technology, will develop further and continue to
disseminate new refractory technology to the
world.



